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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX Gas Company LLC

LEGAL DESCRIPTION:

DRILLING UNIT NUMBSR X(-2)
(herein "Subject Drilling Unit" )
IN THE OAKWOOD COALBED METHANE GAS FIELD I
99(ATNR MAGISTERIAL DISTRICT,
PN)LES)E O(5ENRANGI>E )
NUCNEN905 COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
A, attached hereto and made a
part. hereof)

RELIEF SOUGHT> POOLING OF E(-2) LOCATED

XN THE OAKWOOD COABBEB METHANE GAS
FIELD I PURSUANT TO VA. CODE

55 45.1-361.21AND 45.1-361.22, FOR
THE PRODUCTION OF OCCLUDED NATURAL

GAS PRODUCED FROM COALBEDS AND ROCK

STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Gas" or "Gas")
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) AND OIL BOARD

) DOC)OFT NO.

) 09-1>317-2400
)
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)
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)
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)
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)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final
hearing before the Virginia Gas and Oil Board (hereafter "Board" ) at
9>00 a.m. on Marsh 17, 2009 at the Southwest Virginia Hig)>er Education
Center on the campus of Virginia Highlands Community Coils>)e, Abingdon,
Virginia.

2. Appearances> Mark Swarts, Esquire, of the firm Swarts Law
Offices, PLLC, appeared for the Applicant; and Sharon M B. Pigeon,
Assistant Attorney General, was present to advise the Board

3. Jurisdiction and Notice> Pursuant to Va. C»de 55 45.1-
361.1 et ~se ., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by AZplicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the idehtity and whereabouts of gas and oil owners, oal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) t:se rights to
Coalbed Methane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lowsr Seaboard,
Upper Hcrsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, Plocahontas No. 8, Pocahontas No. 7, pocahontas No. >>, Pocahontas
No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. .", and various



unnamed coal seams, coalbeds and rock strata associa
(hereafter "Subject Formation" ) in Subject Drilling Unit
comprised of Subject Lands; (2) represented it has giv
those parties (hereafter sometimes "person(s)" whether
individuals, corporations, partnerships, associations,

ed therewith
derlying and
n notice to
referring to

companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of th! Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing have been identified by Applicant through its due
diligence as Owners or Claimants of Coalbed Methane Sas interests
underlying Subject Drilling Unit and that the persons :.dentified in
B>shibit B-3 attached hereto are persons identified by Appl(cant who may
be Owners or Claimants of Coalbed Methane Gas interest I in Subject
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed o» Bshibit B.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B. Whereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirsments, Board
rule requirements and the minimum standards of due process.'

. A>sends>en'ts > Mone

5. Dismissals: Mone

6. Relief Requested> Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361.21, the Board pool all the rights, interests ani estates in
and to the Gas in Subject Drilling Unit, including the pcoling of the
interests of the Applicant and of the known and unknown )>srsons named
in Bmhi3>it B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns anc> successors,
both immediate and remote, for the drilling and operaticn, including
production, of Coalbed Methane Qas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formatic>n underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Ope> ation in the
Subject Drilling Unit" ), and (2) that the Board desigzate CMR Qas
Campamy LLC as as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-
361.21.C.3, CNX Oas Ccsg>any LLC hereafter "Unit Operator" )s designated
as the Unit Operator authorised to drill and operate the coalbed
Methane Gas well in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Bxhibit A, subject to the permit
provisions contained in Va. Code 55 45.1-361.27 et ~se .; tt the Oakwood
Coalbed Methane Gas Field I Order OGCB 3-90, dated May ;l.8, 1990, as
amended; to 5$ 4 VAC 25-150 et ~se ., Qas and Oil Regulatiozs; and to 55
4 VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulat(ons, all as
amended from time to time, and (2) all the interests and estates in and
to the Qas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown persons listed on Bmhibit B-3, attached
hereto and made a part hereof, and their known and unlu>own heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, be and hereby are pooled in the 'ubject
Formation in the Subject Drilling Unit underlying and comp ised of the



Subject Lands.

Pursuant to the Oakwood I Field Rules promulgat
authority of Va. Code 5 45.1-361.20, the Board has
following method for the calculation of production aad
allocation of allowable costs for the production of Cot
Gas.

d under the
adopted the
revenue and

ibad Methane

For Free Well Gas. - Gas shall be produced from an
only the $0-acre drilling unit in which the we
according to the undivided interests of each
within the unit, which undivided interest shall
(expressed as a percentage) that the amount of m

within each separate tract that is within the Sub
Unit, when platted on the surface, bears to the
acreage, when platted on the surface, contained wit
$$-acre drilling unit in tha manner set forth in
Field Rules.

llocated to
is located
er/Claimant

the ratio
ral acreage
ct Drilling
tal mineral

the entire
e Oakwood I

8. Blection and Blection Period: In the event
Claimant named in Bcdcibit B-3 hereto does not reach
agreement to share in the operation of the well located i
Drilling Unit, at a rate of payment mutually agreed to
Owner or Claimant and the Unit Operator, then such per
elect oae of the options set forth in Paragraph 9 below
written notice of his election of the option selected unde
to the designated Unit Operator at the address shown
thirty (30) days from the date of receipt of a copy of
timely election shall be deemed to have been made if, on
last day of said 30-day period, such electing person has
written election to the designated Unit Operator at the
below or has duly postmarked and placed its written elec
class United States mail, postage prepaid, addressed
Operator at the address shown below.

any Owner or
a voluntary
the Subject

by said Gas
named may
must give

Paragraph 9
low within
s Order. A
before the

livered his
dress sho'wn

n in first
the Unit

9. Blection Options:

9.1 Option 1 — To Participate In The Well DevLlonment and
operation of the Drillincc Unit: Any Gas Owner or Claimant
named in BcdLibit $-3 who does not reach a volunt ry agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the subject D illing Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well .Development
contemplated by this Order for Gas produced pursuant to the~ I Field Rules, including a reasonable supervision fee,
as more particularly set forth in Virginia Gas a
Regulation 4 VAC 25-160-100 (herein "Completed-f
Costs" ). Further, a Participating Operator agree
estimate of such Participating Operator's propor
of the Completed-for-Production Cost as set forth
Unit Operator within forty-five (45) days from
the date of mailing or the date of recording of
The Completed-for-Production Cost for the Subj
Unit is as follows:

Completed-for-Production Cost: $403,174.5

d Oil Board
r-Production

to pay the
ionate part
slow to the

he later of
this Order.
ct Drilling

3.



Any gas owner and/or claimants named in Bxhibit
this option (Option 1) understand and agree tha
payment under this option is for their proport
the Applicant's estimate of actual costs and e
also understood by all persons electing this op
are agreeing to pay their proportionate share
costs and expenses as determined by the Operato
Board Order.

-3, who elect
their initial
ate share of
nses. It is
on that they
f the actual
amed in this

e8timate of his proporticnate part of the (ompleted-for-
Production Cost as set forth above, all within the time set forth

f this Order,
have elected

in lieu of

herein and in the manner prescribed in Paragraph 8 c
then such Participating Operator shall be deemed to
not to participate and to have elected compensatio
participation pursuant to Paragraph 9.2 herein.

A Participating Operator's proportionate cost here der shall be
the result obtained by multiplying the Participat g

Operators'Interestin Unit" times the Completed-for-Produc on Cost set
ferth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the

Cion: In lieu
Operation in

e, any Gas
who does not
Operator may

9.2 Ootion 2 - To Receive A Cash Bonus Considera
of participating in the Well DeVelopment and
Subject Drilling Unit under Paragraph 9.1
Owner or Claimant named in Bxhdbit 8-3 hereto
reach a voluntary agreement with the Unit
elect to accept a cash bonus consideration of 1$ .00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until coemmncement of

hereafter a
half percent
nit Operator
ed from any
this Order

Unit or
oses of this
eceived less
he wellhead,
compression,
ts, whether
n] as fair,

production from Subject Drilling Unit, and
royalty of 1/8th of 8/8ths [twelve and one
(12.58)) of the net proceeds received by the
for the sale of the Cealbed methane Gas prod
Well Development and Operation covered by
multiplied . by that person's Interest
proportional share of said production [for pu
Order, net proceeds shall be actual proceeds
post-production costs incurred downstream of
including, but not limited to, gathering,
treating, transportation and marketing co)
performed by Unit Operator or a third perse
reasonable and equitable compensation to be »aid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (
recording of this Order. Thereafter, annual
if any, shall become due and owing on each
the date of recording of this order in the ev
from Subject Drilling Unit has not theretofo
and once due, shall be tendered, paid or e
sixty (60) days of said anniversary date. On
cash bonus and the annual cash bonuses, if an
or escrowed, subject to a final legal det
ownership, said payment(s) shall be satisfa
for the right, interests, and claims of
person in and to the Gas produced from Bubjec

days of
h bonuses,
versary of
production
cossaenced,

wed within
he initial
re so paid
nation of
n in full

electing
rsation in



the Subject Lands, except, however, for the I/8th royalties
due hereunder.

Subject to a final legal determination of gership, the
election made under this Paragraph 9.2, when go made, shall
be satisfaction in full for the right, i)terests, and
claims of such electing person in any Well Development and

Receive Consideration In Lieu Of Cash:
participating in the Well Development and
Subject Drilling Unit under Paragraph 9.1 abov
of receiving a Cash Bonus Consideration under
above, any Gas Owner or Claimant named

in'eretowho does not reach a voluntary agree
Unit Operator may elect to share in the Wel
and Operation of Subject Drilling Unit on a
(as a "Carried Well Operator"] so that the

In lieu of
Operation in

r
and in lieu

Paragraph 9.2
Bmbfbit B-3
nt with the

Development
arried basis
roportionate

part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Wel
rights, interests, and claims in and to the (3

Drilling Unit shall be deemed and hereby ar
the Applicant until the proceeds from the
Carried Well Operator's share of production
Drilling Unit (exclusive of any royalty,
overriding royalty, or other non-operating
hearing burden reserved in any lease, assignme
agreement relating thereto covering such int
three hundred percent (300%) for a leased in
hundred percent (2009) for an unleased intere
is applicable) of such Carried Well Operator's
Completed-for-production Cost allocable to the
such Carried Well Operator. When the Applican
recovers from such Carried Well Operato
interest the amounts provided for above, then,
interest of such Carried Well Operator shall u
revert back to such Carried Well Operator,
after such reversion, such Carried Well Opera
treated as if it had participated initially un e
9.1 above; and thereafter, such participating
be charged with and shall pay his proportionat
further costs of such Well Development and Oper

Subject to a final legal determination of o
election made under this Paragraph 9.3, when s
be satisfaction in full for the rights, in
claims of such electing person in any Well De
Operation covered hereby and such electing per
deemed to have and hereby does assign

Operator's
s in Subject
assigned to

ale of such
from Subject

excess or
r non cost-
t thereof or
rest) equals
rest or two
t (whichever
share of the
interest of
recoups and
s assigned

the assigned
tomatically
d from and

or shall be
r Paragraph
rson shall

part of all
tion.

ership, the
made, shall

ez'eats, and
lopsmnt and
on shall be
'ts rights,

Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas )produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 - To Share In The Well Development land Oneration
As A Mon-Participating Person On A Carried IBasis And To



interests, and claims in and to the Oas ]reduced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which~ its interest
is carried as above provided prior to its revgrsion back to
such electing person.

10. Pailure to Properlv Elect: In the event a pe)son named in
Exhibit B-3 hereto does not reach a voluntary agreement pith the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alt:rnatives set
ferth in Paragraph 9 above for which his interest qualifiss, then such
person'hall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Dril]ing Unit and
shall be deemed, subject to a final legal determination sf ownership,
to have elected to accept as satisfaction in full for ,>uch person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest itualifies and
shall be deemed to have leased and/or assigned his righ ., interests,
and claims in and to the Oas produced from Subject Porsjation in the
Subject Drilling Unit to the Applicant. Persons who fai$ to properly
elect shall be deemed, subject to a final legal detgrmination of
ownership, to have accepted the compensation and terms set/forth herein
at Paragraph 9.2 in satisfaction in full for the right, i terests, and
claims of such person in and to the Gas produced from the Subject
Pormation underlying Subject Iands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragr)ph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of $uch person'
proportionate part of the Completed-for-Production cost )s set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
Which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus considerati n due as a
result of such deemed election shall be tendered, paid
Unit OPWrator within one hundred twenty (120) days after
on which such defaulting person under this Order should
proportionate part of such cost or should have made
arrangements for the payment thereof. When such
consideration is paid or escrowed, it shall be satisfacti
the right, interests, and claims of such person in an
underlying Subject Drilling Unit in the Subject Lands c
except, however, for any royalties which would become du
Paragraph 9.2 hereof.

escrowed by
he last day
ve paid his
satisfactory
cash bonus
in full for
to the Gas

ared hereby,
pursuant to

12. Assignment of Interest: In the event a per
Exhibit B-3 is unable to reach a voluntary agreement to
Well Development and Operation contemplated by this Order
Payment agreed to mutually by said Owner or Claimant
Operator, or fails to make an election under Paragraph 9.1
subject to a final legal determination of ownership, such
be deemed to have and shall have assigned unto Applicant s

on named in
hare in the
t a rate of
d the Unit
above, then
erson shall
ch person'



right, inter'eats, and claims in and to said well, and o
production to which such person may be entitled by r
election or deemed election hereunder in accordance with

fof this Order governing said election.

her share in
aeon of any

he provisions

13. Unit Operator (or Operator): CNX Gas Company
and hereby is designated as Unit Operator authorized
operate the Coalbed Methane Well in Subject Formatio
Drilling Unit, all subject to the permit provisions con
Code $ $ 45.1-361.27 et sece.; $ $ 4 vAC 25-150 et seel.,
Regulations; $ $ 4 VAC 25-160 et ~se ., Virginia Gas a
Regulations; the Oakwood Coalbed Gas Field I Order OGCB

amended from time to time, and all elections required
shall be cosznunicated to Unit Operator in writing at the
below:

CNE Gas Company LAC
2401 John Nash Blvd.
Bluefield, WV 24701
Attn s Amita D. Duty

LLC shall be
o drill and

in Subject
ained in Va.
Gas and Oil

1

Oil Board
3-90, all as

this Order

r
ddress shown

14. Commencement of Operations: Unit Operator shel
cause to commence operations for the drilling of the well(
Subject Drilling Unit and/or the well(s) outside the Sub
Unit but from which production is allocated to the Sub
Unit within Seven Hundred and Thirty (730) days from the
order aad shall prosecute same with due diligence. If
shall not have so commenced and/or prosecuted, then this
terminate, except for any cash sums then payable hereunde
unless Sooner terminated by Order of the Board, this Order
~t 12:00 P.N. on the date on which all wells covered
and/or all wells from which production is allocated tol
Drilling Unit are permanently abandoned and plugged. Ho)
event an appeal is taken from this Order, then the time
filing of the petition for appeal and the final Order of
Court shall be excluded in calculating the two-year peri
herein.

commence or
) within the
ect Drilling
ect Drilling
date of the

nit Operator
Order shall

0'therwise,
shall expire
y the Order
the Subject

ever, in the
between the
the Circuit
referred to

15. Operator's Lien: Unit Operator, in addition
rights afforded hereunder, shall have a lien and a right
the Gas estates, rights, and interests owned by any pe
hereto who elects to participate under Paragraph 9.1 in
Drilling Unit to the extent that costs incurred in the
operation on the Subject Drilling Unit are chargeable
person's interest. Such liens and right of set off shall
as to each separate person and shall remain liens unt
Operator drilling or operating any well covered hereby h
the full amounts due under the terms of this Order.

o the other
set off on

son subject
the Subject
drilling or
gainst such

be separable
1 the Unit
s been paid

16. Escrow Provisions:

The Applicant represented to the Board that there are n$
unlocatable claimants in the Subject Drilling Unit; an)
Operator has represented to the Board that there are no
claimants in the Subject Drilling Unit whose payments ar
the provisions of Paragraph 16.2 hereof. Therefore, by thih
Escrow Agent named herein or any successor named by the B
required to establish an interest-bearing escrow acco

unknown or
the Unit

conflicting
subject to
Order, the

ard, is not
t for the



Subject Drilling Unit (herein "Escrow Account~), and t0 receive and
account to the Board pursuant to its agreement for the )scrowed funds
hereafter described in Paragraphs 16.1 and 16.2:

lfachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 2403$
Attentions cudy Barger

16.1. Bscrow Provisions Por Unknown or Unlocatable
any payment of bonus, royalty payment or othe
and owing under this Order cannot be made
person entitled thereto cannot be located o
then such cash bonus, royalty payment, or
shall not be commingled with any funds of the
and, pursuant to Va. Code 5 45.1-361.21.D, sa
be deposited by the Unit Operator into the Es
cosssencing within one hundred twenty (1
recording of this Order, and continuing the
monthly basis with each deposit to be made,
report format approved by the Inspector, by a
no later than sixty (60) days after the las
month being reported and/or for which fun
deposited. Such funds shall be held for the
of, and sole benefit of the person entitled
such funds can be paid to such person(s)
Bscrow Agent relinquishes such funds as requi
pursuant to Order of the Board in accordance
5 45.1-361.21.D.

Persons: If
payment due

because the
is unknown,

ther payment
Unit Operator
d sums shall
row Accoun't,

0) days of
eafter on a
by use of a
ate which is

day of the
are heing

elusive use
erato until

until the
d by law or
th Va. Code

16.2 Escrow Provisions Por Conflicting Claimant] If any
payment of bonus, royalty payment, proceeds
ongoing operational expenses, or other payment
under this Order cannot be made because the p
thereto cannot be made certain due to conflict
ownership and/or a defect or cloud on the tit
cash bonus, royalty payment, proceeds in exes
operational expenses, or other payment, t
Participating Operator's Proportionate Costs
Operator pursuant to Paragraph 9.1 hereof, if
not be commingled with any funds of the Unit
(2) shall, pursuant to Va. Code 55 45.1-361.

excess of
and owing

on entitled
claims of
then such

of ongoing
ther with
d to Unit

(1) shall
rator; and
A.2, 45.1-

he Operator
(120) days

after on a
te which is
f the month
to deposit.

and sole
funds can

crow Agent
ursuant to

361.22.A. 3 and 45.1-361.22.A. 4, be deposited by t
into the Escrow Account within one hundred twent
of recording of this Order, and continuing the e
monthly basis with each deposit to be made by a
no later than sixty (60) days after the last day
being reported and/or for which funds are subject
Such funds shall be held for the exclusive use f
benefit of, the person entitled thereto until su h
be paid to such person(s) or until the E
relinquishes such funds as required by law or p
Order of the Board.

17. Special Findings: The Board specifically an d specially



17.1. CNX Gas C~amy LLC, a Virginia limited liag
is duly authorised and qualified to transact bg
Commonwealth of Virginia;

ility company
siness in the

17.2. CMX Gas Company LLC has the authority to eQ
and maintain the properties and assets, now owned
acquired, consented to serve as Coalbed Neth
Operator for Subject Drilling Unit and to faithf
the duties imposed upon it as Unit Operator b
regulations;

17.3. CMX Gas Company LLC is an operator in the C
Virginia, and has satisfied the Soard's re
operations in Virginia;

lore, develop
or hereafter
e Qas Unit

lly discharge
statute and

nwealth of
irements for

ases, Coalbed
representing

ms in and to
f the coal

in Subject
explore for,

rom Subject
n $ueheman
particularly

described in Xmhibit A;

17.4 CMX Ges Cceyamy LLC claims ownership of gas 1)
Methane Qas leases, and/or coal leases
95.71,25 percent of the oil and gas interest/cia
Coalbed Methane Qas and 95.7125 percent
interest/claims in and to Coalbed Nethane Qa
Drilling Unit; and, Applicant claims the right t
develop and produce Coalbed Nethane Qas
Formations in Subject Drilling Unit
County, Virginia, which Subject Lands are more

ling Unit
of reserves

0 ~;
17.5. The estimated total production from Subject Dril

is 125 ~ to 550 ~. The estimated amoun
from the Subject Drilling Unit is 125 MNCF to 5

17.6. Set forth in Xmhibit $-3, is the name and last
address of each Owner or Claimant identified by t
as having or claiming an interest in the Coalbe
in Subject Formation in Subject Drilling Unit
comprised of Subject Lands, who has not, in writ
the Applicant or the Unit Operator or agreed
pool his interests in Subject Drilling Un
development. The interests of the Responden
Xmhfbit $-3 comprise 5.2075 percent of the
interests/claims in and to Coalbed Methane Ga
percent of the coal interests/claims in and to C
Gas in Subject Drilling Unit;

own
Applicant
Methane Gas
erlying and

leased to
voluntarily

for its
listed in

1 and gas
and 0.2575
bed Methane

17.7 Applicant's evidence established that the fai
and equitable compensation to be paid to any p
of the right to participate in the Wells are t
provided in Paragraph 9 above;

17.8 The relief requested and granted is just and rJ
supported by substantial evidence and will affor
listed and named in Xxhibit $-3 hereto the op
recover or receive, without unnecessary e
person's just and fair share of the production
Drilling Unit. The granting of the Applicatio
requested therein will ensure to the extent

reasonable
rson in lieu
ose options

asonable, is
each person
rtunity to
nse, such

rom Subject
and relief
ssible the



greatest ultimate recovery of Coalbed Methane Ggs, prevent or
assist in preventing the various types of wastelprohibited by
statute and protect or assist in protecting tge correlative
rights of all persons in the subject common sou)ces of supply
in the Subject Lands. Therefore, the Board i entering an
Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of th) Board within
sixty (60) days after the date of recording of this Orde stating that
a true iand correct copy of said Order was mailed within even (7) days
from the date of its receipt by Unit Operator to each Re pondent named
in Bmh4bit B-3 pooled by this Order and whose address is wn.

19. Availability of Unit Records: The Director
all persons not subject to a lease with reasonable a
records for Subject Drilling Unit which are submitted
Operator to said Director and/or his Inspector(s).

hall provide
cess to all
by the Unit

2(). Conclusion: Therefore, the requested relief
and provisions set forth above be and hereby are granted
ORDERSD,

nd all terms
and IT IS SO

21. Anneals: Appeals of this Order are gove
provisiens of Va. Code Ann. 5 45.1-361.9 which provides t
or decision of the Board may be appealed to the approp
court.

ed by the
t any order
ate circuit

22. Bffective Date: This Order shall be effecti)
date of the Board's approval of this Application, which is
Paragraph 1 above.

e as of the
set forth at

10



Ab
DONE AND EXECUTED this& day os%,~, 2009, by h majority of the

Virginia Gas and Oil Boarcl

sf~
CKmma+dley C. IarsImct

ooeH oo muoRMH0 mm Sc ay.a~4 L r . mo~ sy oe Le

Demi E.Asbnry, Jr
rinoipal Execute

Virg'mia Gas and (hl

STtLTS OP VIROINItt
COUNTY OP RUSSNLL

Ak 1808 tJ'dy fp&%209,.
before me a notary public in and for the Commonwealth o
appeared Bradley C. Lambert, being duly sworn did depose
he is Chairman of the Virginia Oas and Oil Board, and appear
ttsbuzy, Jr. being duly swozn did depose and say that he itj
Nxecutive toe the Staff of the Virginia Qas and Oil Board
executed the same and were authorised to do so.

personally
Virginia,
say that

d David E.
Principal
that they

Ellf&
My pnmemesism osptnm: eptambcs 30,~

ccc0~~C7&)~
174394



PROPERTY LINES SHOWN ON THIS PLAT WERE TAKEN I II
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